
Will commercial real estate be next to fall? 
STATEWIDE Now that the easy-money housing boom has in vacancy and record highs in rent. Condos are cold, but I 
fizzled, it is tricky to predict what d happen next with com- apartment buildings are hot. 
mercial real estate in Oregon. "The fevered pitch of bidding on properties has gone down, 

Banks have tightened lending, and investors are watching but there is still a lot of capital available," says Patricia Raicht, 
warilyto see whether rumors of recession build into full-blown client services manager for Grubb & Ellis. "There is no lack of 
reahties of lost jobs and dwindling consumer confidence. investors interested in commercial real estate." 

Still, vacancy rates are holding steady in most of Oregon's Nor is there a lack of construction. Bart Eberwein, vice pres- 
urban centers, construction employment h t  an all-time high ident of Portland-based H o h a n  Construction Company, 
last summer, rents generally are up and ambitious projects are can easily reel off a half-dozen multi-million-dollar projects 
breaking ground all over the state, even in Bend - Oregon's his firm is completing, such as OHSU's $70 million Biomedi- 
capital of boom followed by bust - where builders are crank- cal Research Building. "Health care continues to be a big mar- 
ing out new stores, offices and corporate headquarters for Les ket for us,"he says, "and I don't see that changing." 
Schwab Tire Centers. One thing that has changed is the level of scrutiny hom 

How long can it last? lenders. '"ewe is being more cautious about new deals 
An extensive national report issued last November by and how we underwrite them," says Roberta Fuhr, senior vice 

Pricewaterhousffwpen and the Land Institute warned president for KeyBank Real Estate Capital, the largest com- I 

Next, but not last, steps for casino 
C ~ S ~ A D E  The Confederated Tribes of Warm Springs' controversial 
casino resort project in Cascade Locks was one of eight off-reservation 
casino projects in the nation to make it to a final round of public hear- 
ings last month. But issues like the casino's distance from Warms Springs 
and possible traffic congestion in the Gorge mean the project is far from 
a sure thing. The tribe's current casino - 60 miles north of Bend - has - - I  
3 17 video gaming machines, and is the second-smallest of Oregon's nine 
tribal casinos. The new project would have as many as 2,000 - about 
30% more than the state's largest casino, Spirit Mountain. 
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NAI Norris, Beggs & Simpson's 2007 Fourth Quarter Report cited.
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