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East side faces close-in conundrum

" The once-industrial district is now a neighborhood in transition

he close-in east side of
l Portland has a conun-

drum. After a century as
the gateway to one of the city’s
quadrants, it still has not found a
signature name. People have
tried names such as the Eastside
Design District, or even Stone
District. Some just call it Close-in
Eastside.

Whatever name ends up stick-
ing, the close-in east side is at a
crossroads. Like the Pearl District
of 10 years ago, this traditionally
industrial neighborhood now
houses a mix of tenants reflecting
an area in transition. One of the
most recent and high-profile ten-
ants is the architectural firm
Group Mackenzie, at the foot of
the Hawthorne Bridge. Having
recently moved into the former
Holman Building near the
Oregon Museum of Science and
Industry, the high-profile archi-
tects find themselves the new
kids on the block. They share
space with some old-time com-
panies that have been around for
years, like the 35-year-old
Custom Stamping, which occu-
pies space in three buildings near
Southeast Ninth and Main.

Recent additions to the district
include the renovated Grand
Central Building, which will
undoubtedly enhance the night-
club scene along Southeast
Morrison and Belmont streets.
There’s also the Green Dragon
Bistro & Brewpub, which will fea-
ture the first onsite brewery and
distillery of its kind in the' area.
The old Washington-Monroe
High School is being renovated,
and a former cereal mill is now
the Olympic Mills Commerce
Center - 142,000 square feet of
creative workspace. A bakery,
dance studio and the Lippman
Co. party store share Water
Avenue with restaurant
Clarklewis and the Q Center that
serves Portland’'s LGBTQ com-
munity.

These newer operations are
drawn by inexpensive lease rates,
creative, funky buildings and an
energy that some feel no longer
exists in the Pearl District. So

“where does this leave the manu-

facturing and distribution firms
that have called Southeast
Portland home for the last 100
years? Many of the older indus-
trial tenants have relocated to
areas such as Clackamas, Airport
Way and Vancouver. The sad
truth is that close-in eastside
industrial buildings simply
weren't designed to accommo-
date modern industrial tenants.

A typical over-the-road truck
with a 53-foot trailer and tractor
can no longer maneuver to most
of the industrial buildings in the
neighborhood. Also, some of the
old models for distribution that
call for multi-floor buildings are
no longer functional given cur-
rent pallet sizes and types of
freight. This has left many of the
older industrial buildings either
vacant or dead. Companies left
behind are primarily distribu-
tion- or home improvement-
related businesses, such as tile,
marble and plumbmg supply
showrooms.

The zoning for much of
Southeast Portland remains gen-
eral industrial, which allows for
industrial and distribution uses,
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Many larger companies have
their sights set on Southeast

EASTSIDE

® CHANGES

Scott Maclean

Portland, but space is scarce and
prices are climbing higher by the
day. The city has recognized the
importance of the jobs that are
created by close-in eastside
industrial tenants and has
worked to preserve the zoning.

At the same time, the possibili-
ty of new tenants could be attrac-
tive to both area commerce and
the city. With excellent freeway
access and its proximity to down-
town Portland, the close-in east
side has all the potential of the
Pearl District.

Recognizing a quandry, the city
has modified the industrial zon-
ing from Third Avenue to the
Willamette River to allow for cre-
ative uses, such as Group
Mackenzie’s move-in. However,
many worry a blanket rezoning
for mixed-use in the area could

open up a “Southeast
Waterfront” can of worms.

Much of Southeast Portland
does not desire to be the next
Pear] District with high-rise con-
dominiums but rather an area
that offers affordable space for
artists and industrial tenants
alike. If close-in eastside zoning
becomes the same as what’s used
in the Pearl District, some fear
we'll see nothing but residential
towers, effectively pricing out the
other manufacturing and cre-
ative uses mentioned previously.

The challenge the city has is
making the most of these older

industrial buildings. If it properly '

modifies the zone to spur rede-

velopment, it will create more
Portland jobs in the design and
research fields while creating
space for artists in this area. If
this evolution continues, we will
see buildings like the Grand
Central and Olympic Mills prop-
erties redeveloped for the next
round of creative uses. With the
streetcar on the way and already-
excellent bike access to the east
side, the city has a wonderful
opportunity to take advantage of
the location and change the face
of Portland labor and industry.

Scott MacLean has been an industriél broker
for NAI Norris, Beggs & Simpson since 1996,
Contact him at 503-273-0321.

DON'T BE “FUELISH"” THIS SUMMER! piaiSivieisirnbnivis
F ) Inn of Oregon thisw

- Summer and let us HELP WITH THE GAS!
rate for some of Oregon’s best accommodations and receivem
a $25 Gas Card FREE!* .

The Windmill Inns of Oregon offer spacious rooms,™
indoor corridors, pool, fitness room, lending library, boardI

Pay a greatm

games free Internet access, a generous continental breakfast and much®

more.

Children under 18 stay free in parent’s room. All locations are®

“smoke-free” for your comfort. Take advantage of this "Southern Oregonms

'Savmgs today! Please call us toli-free or

® -heck our web site for rates.

*Two cards maximum per stay. Cunpon must be presented at
Mcheck-in. Valid onty on teservations made via the Intemet ot our toll-
e nnmber Tax not included. Not valid with negotiated rates ot other

on
] Offer expires 00:01107.

Coupon 1: ORAN A2 07

WINDMILL INNS OF OREGON
MEDFORD ~ ASHLAND ~ ROSEBURG

(800) 547-4747
WWW. WINDMILLINNS.COM

MARK YOUR CALENDAR

for thie upcoming CREW-Portland Event [!]

Monthly Luncheon

“Grand Central Building- From a retail hub in the 1930’ to
playing a major role in economic development of the Central
Eastside Industrial District.” The story about the restoration and redevel-
opment of a historic Portland Landmark into a new urban center. Hear about
the newest concept in dining and entertainment - The Grand Central Bowl!

Thursday, August 9, 2007, 11:45 AM - 1:15 PM
Multnomah Athletic Club - SW 19th & Salmon
**Please check in at front desk upon arrival as the MAC is a private club

Guest Speaker:

John Plew, Principal - FORESIGHT Development & Real Estate
$20 Members, $35 Guests

Note: One Oregon Credit Hour Available

To register, contact Pat Fuller at info@crew-portland.org or 503.768.4299

Portland
Commercial Real Estate Women

AR

“On the boards” is a weekly roundup of projects in the pipeline that will

shed light on some of Oregon firms’ best-but-below-the-radar design work.

Submissions from Oregon and Southwest Washington architectural and engineering
firms are encouraged. Please include: firm name, project name, location and
description, projected or actual completion date, firn project team and overall project
team, additional details of interest to the architecture, engineering, and design
community and a phone number and e-mail address for a project contact (for DJC oo s
purposes; will not be published). High-resolution renderings or photographs may j e
also be submitted. Please e-mail all submissions to ontheboards@djcoregon.com. {
For more information, e-mail ontheboards@djcoregon.com or call 503-802-7225.
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